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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2009

HOUSE BILL 1137

Short Title:  NC Consumer Finance Act Amendments. (Public)

Sponsors: Representatives Hall, Mobley, Adams (Primary Sponsors); Bryant,
Farmer-Butterfield, E. Floyd, Goforth, Harrison, Holliman, Lucas, Luebke,
Parmon, Pierce, Ross, Whilden, and Wray.

Referred to:  Financial Institutions, if favorable, Finance.

April 7, 2009

A BILL TO BE ENTITLED
AN ACT TO PROHIBIT THE WRITING OF CREDIT LIFE AND RELATED FORMS OF
INSURANCE FOR LOANS ISSUED BY AN ENTITY THAT IS SUBJECT TO THE
NORTH CAROLINA CONSUMER FINANCE ACT; AND TO AMEND THE USE OF
RECORDING FEES COLLECTED PURSUANT TO THAT ACT.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 53-189 reads as rewritten:
"8 53-189. Insurance.
@) Credit I|fe credlt accident and health, credlt unemployment and credit property
insurance may
Generalétatute&shall not be ertten for any loan that is sub|ect to this Artlcle nor shaII a debt
cancellation aqreement or a debt suspensron aqreement be written for such a Ioan

SECTION 2 G S. 53 177 reads as rewrltten
"§ 53-177. Recording fees.

The licensee may collect from the borrower the amount of any fees necessary to file or
record its security interest with any public official or agency of a county or the State as may be
required pursuant to Article 9 of Chapter 25 of the General Statutes or G.S. 20-58 et seq. Upon
full disclosure to the borrower on how the fees will be applied, such fees may-either{Hshall be

pald by the I|censee to such publlc official or agency of the county or State—oee-l)—m—l-leu—of

#urther—a—State A I|censee shaII not collect or permit to be coIIected any notary fee in
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connection with any loan made under this Article, nor may a licensee collect any fee from the
borrower for the cost of releasing a security interest except such fee as actually paid to any
public official or agency of the county or State for such purpose.”

SECTION 3. This act is effective when it becomes law and applies to loans made
after that date.
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