§ 62-159.2. Direct renewable energy procurement for major military installations, public
universities, and large customers.

(a) Each electric public utility providing retail electric service to more than 150,000
North Carolina retail jurisdictional customers as of January 1, 2017, shall file with the
Commission an application requesting approval of a new program applicable to major military
installations, as that term is defined in G.S. 143-215.115(1), The University of North Carolina, as
established in Article 1 of Chapter 116 of the General Statutes, and other new and existing
nonresidential customers with either a contract demand (i) equal to or greater than one megawatt
(MW) or (ii) at multiple service locations that, in aggregate, is equal to or greater than five
megawatts (MW).

(b) Each public utility's program application required by this section shall provide
standard contract terms and conditions for participating customers and for renewable energy
suppliers from which the electric public utility procures energy and capacity on behalf of the
participating customer. The application shall allow eligible customers to select the new
renewable energy facility from which the electric public utility shall procure energy and capacity.
The standard terms and conditions available to renewable energy suppliers shall provide a range
of terms, between two years and 20 years, from which the participating customer may elect.
Eligible customers shall be allowed to negotiate with renewable energy suppliers regarding price
terms.

(©) Each contracted amount of capacity shall be limited to no more than one hundred
twenty-five percent (125%) of the maximum annual peak demand of the eligible customer
premises. Each public utility shall establish reasonable credit requirements for financial
assurance for eligible customers that are consistent with the Uniform Commercial Code of North
Carolina. Major military installations and The University of North Carolina are exempt from the
financial assurance requirements of this section. The requirements of this subsection shall apply
except as otherwise provided by law.

(d) The program shall be offered by the electric public utilities subject to this section for a
period of five years or until December 31, 2022, whichever is later, and shall not exceed a
combined 600 megawatts (MW) of total capacity. For the public utilities subject to this section,
where a major military installation is located within its Commission-assigned service territory, at
least 100 megawatts (MW) of new renewable energy facility capacity offered under the program
shall be reserved for participation by major military installations. At least 250 megawatts (MW)
of new renewable energy facility capacity offered under the programs shall also be reserved for
participation by The University of North Carolina. Major military installations and The
University of North Carolina must fully subscribe to all their allocations prior to December 31,
2020, or a period of no more than three years after approval of the program, whichever is later. If
any portion of total capacity set aside to major military installations or The University of North
Carolina is not used, it shall be reallocated for use by any eligible program participant. If any
portion of the 600 megawatts (MW) of renewable energy capacity provided for in this section is
not awarded prior to the expiration of the program, it shall be reallocated to and included in a
competitive procurement in accordance with G.S. 62-110.8(a). The requirements of this
subsection shall apply except as otherwise provided by law.

(e) In addition to the participating customer's normal retail bill, the total cost of any
renewable energy and capacity procured by or provided by the electric public utility for the
benefit of the program customer shall be paid by that customer. The electric public utility shall
pay the owner of the renewable energy facility which provided the electricity. The program
customer shall receive a bill credit for the energy as determined by the Commission; provided,
however, that the bill credit shall not exceed utility's avoided cost. The Commission shall ensure
that all other customers are held neutral, neither advantaged nor disadvantaged, from the impact
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of the renewable electricity procured on behalf of the program customer. (2017-192, s. 3(a);
2021-180, s. 11.19(f2).)
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