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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 1993

HOUSE BILL 176

Short Title: Sales Tax On All Cleaning Services. (Public)

Sponsors: Representative Mavretic.

Referred to: Finance.

February 17, 1993

A BILL TO BE ENTITLED

AN ACT TO EXPAND THE SALES TAX ON LAUNDRY AND DRY CLEANING
SERVICES TO INCLUDE ALL CLEANING SERVICES.
The General Assembly of North Carolina enacts:
Section 1. G.S. 105-164.4(a)(4) reads as rewritten:

"(4)

Evew—A person who 1s engaged in th%basmess—ef—epepa%mg—a—dﬁl

hnenrental-bustnessfor-any-of these-businesses;-any of the following

businesses is considered a retailer under this Article—Article:
a. Cleaning tangible personal property.
b. Cleaning part or all of a house, a building, or another
improvement to real property.
A tax at the general rate of tax is levied on the gross receipts
derived by these retailers from services rendered in engaging in any of
the eee&p&&eﬂs—ef—busmesses named n th1s subd1v1s10n %Ehe—ta*

%eke&epe%&ted—%&%ng—maehmes—em&etefs—md—dwefs—The taX 1mposed

by this subdivision does not apply to gross receipts derived from
services performed for resale by a retailer that-who pays the tax on the
total gross receipts derived from the services."

Sec. 2. G.S. 105-467 reads as rewritten:
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"8 105-467. Scope of sales tax.
The sales tax which may be imposed under this Article is limited to a tax at the rate
of one percent (1%) ef--of the following:

(1)  The sales price of those articles of tangible personal property now
subject to the general rate of sales tax imposed by the State under G.S.
105-164.4(a)(1) and (4b);—(a)(4b).

(2)  The gross receipts derived from the lease or rental of tangible personal
property when the lease or rental of the property is subject to the
general rate of sales tax imposed by the State under G.S. 165-
164-4()2)-105-164.4(a)(2).

(3) The gross receipts derived from the rental of any room or lodging
furnished by any hotel, motel, inn, tourist camp or other similar
accommodations aew-subject to the general rate of sales tax imposed
by the State under G.S. +05-164-4a)3)-and-105-164.4(a)(3).

(4). The gross receipts derived from services rendered bytaundries,—dry
cleaners;—and-other businesses—now—in_engaging in a business subject to
the general rate of sales tax imposed by the State under G.S. 105-
164.4(a)(4).

The sales tax authorized by this Article does not apply to sales that are taxable by the
State under G.S. 105-164.4 but are not specifically included in subdivisions (1) through
(4) of this section.

The State exemptions and exclusions contained in G.S. 105-164.13 and the State

refund provisions contained in G.S. 105-164.14 shalt-apply with-equal-foree—and-intike
manner—to the local sales and use tax authorized to be levied and imposed under this

Article. A taxing county shal-have-ne-autheority—with-respect-to-the-local-sales-and-use-tax
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elsewhere—providedfor—may not allow an exemption, exclusion, or refund that is not

allowed under the State sales and use tax.

The local sales tax authorized to be imposed and levied under the-provisions—of-this
Article shall-apply-applies to sueh-retail sales, leases, rentals, the rendering of services,
the furnishing of rooms, ledgings—lodgings, or aceemmedations—accommodations, and
other taxable transactions which-are-made, furnished-furnished, or rendered by retailers

whose place of busmess is located W1th1n the taxmg county T—h&taaeﬂ%posed—si%—appl-y

fented—to—tyaﬂs*ents—For the purpose of th1s Artlcle the situs of a transactlon 1S the
location of the retailer's place of business."

Sec. 3. Section 4 of Chapter 1096 of the 1967 Session Laws, as amended, is

amended by rewriting subdivision (4) of that section to read:

"(4) the gross receipts derived from services rendered in engaging in a
business subject to the general rate of sales tax imposed by the State
under G.S. 105-164.4(a)(4)."

Sec. 4. This act becomes effective July 1, 1993.
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