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A BILL TO BE ENTITLED 1 
AN ACT TO PROVIDE AN AMUSEMENTS TAX EXEMPTION FOR CERTAIN 2 

NONPROFIT ARTS ORGANIZATIONS AND COMMUNITY FESTIVALS. 3 
The General Assembly of North Carolina enacts: 4 

Section 1.  Article 2 of Chapter 105 of the General Statutes is amended by 5 
adding a new section to read: 6 
"§ 105-37.2. Amusements exempt from tax. 7 

The license and gross receipts taxes imposed by G.S. 105-37.1 do not apply to arts 8 
festivals held by a person that is exempt from income tax under Article 4 of this Chapter 9 
and that meets the following conditions: 10 

(1) The person holds no more than two arts festivals during a calendar year. 11 
(2) Each of the person's arts festivals lasts no more than seven days. 12 
(3) The arts festivals are held outdoors on public property and involve a 13 

variety of exhibitions, entertainments, and activities. 14 
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The license and gross receipts taxes imposed by G.S. 105-37.1 do not apply to 1 
community festivals held by a person that is exempt from income tax under Article 4 of 2 
this Chapter and that meets all of the following conditions: 3 

(1) The person holds no more than one community festival during a 4 
calendar year. 5 

(2) The community festival lasts no more than seven days. 6 
(3) The community festival involves a variety of exhibitions, 7 

entertainments, and activities, the majority of which are held outdoors 8 
and are open to the public." 9 

Section 2.  G.S. 105-40, as amended by Senate Bill 1252, 1997 General 10 
Assembly, An Act To Simplify And Modify Privilege License And Excise Taxes And 11 
Related Permit Fees, is further amended by adding two new subdivisions to read: 12 

"(10) Arts festivals held by a person that is exempt from income tax under 13 
Article 4 of this Chapter and that meets the following conditions: 14 

a. The person holds no more than two arts festivals during a 15 
calendar year. 16 

b. Each of the person's arts festivals last no more than seven days. 17 
c. The arts festivals are held outdoors on public property and 18 

involve a variety of exhibitions, entertainments, and activities. 19 
(11) Community festivals held by a person who is exempt from income 20 

tax under Article 4 of this Chapter and that meets all of the following 21 
conditions: 22 

a. The person holds no more than one community festival during a 23 
calendar year. 24 

b. The community festival lasts no more than seven days. 25 
c. The community festival involves a variety of exhibitions, 26 

entertainments, and activities, the majority of which are held 27 
outdoors and are open to the public." 28 

Section 3.  Section 1 of this act is effective when it becomes law.  Section 1 of 29 
this act is repealed effective July 1, 1999, only if Senate Bill 1252, An Act To Simplify 30 
And Modify Privilege And Excise Taxes And Related Permit Fees, is enacted by the 31 
1997 General Assembly.  Section 2 of this act becomes effective July 1, 1999, if Senate 32 
Bill 1252, An Act To Simplify And Modify Privilege License And Excise Taxes And 33 
Related Permit Fees, is enacted by the 1997 General Assembly. 34 


